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Public Benefits: Pre—Act 9 Model WLC: 0274/1

DLL:JES:rv 12/28/2005

AN ACT repeal 16.057 (2) (b), 16.957 (1) (d), (e), and (h), 16.957 (1) (r) and (2) (a),
16.957 (2) (b), 16.957 (2) (c) 2m., 2n., and 4., 16.957 (2) (d) 2., 16.957 (2) (d) 4. c.,
16.957 (3) (b) and (c), 16.957 (4) (c) 1. c. and 2., 16.957 (5) (c) and (d) and 16.957
(5 (e)’ 2.; to renumber and amend 196.025 (1); to consolidate, renumber and
amend 16.957 (5) (e) (intro.) and 1.; fo amend 16.957 (title), 16.957 (1) (c), 16.957
(1) (0) 1m., 16.957 (1) (0) 3., 16.957 (2) (a) 4., 16.957 (2) (c) 2., 16.957 (2) (d) 1.,
16.957 (2) (d) 3., 16.957 (2) (d) 4. a., 16.957 (4) (a), 16.957 (4) (am), 16.957 (4) (b)
(intro.), 16.957 (4) (c) (titlé), 16.957 (4) (c) 1. (intro.), 16.957 (4) (c) 1. a., 16.957 (4)
(©) 3., 16.957 (5) (a), 16.957 (5) (am), 16.957 (5) (f), 16.957 (5) (g) 1. (intro.),
16.957 (5) (g) 1. a. and 16.957 (5) (g) 2.; to repeal and recreate 16.957 (5) (b) and
196.374; and to create 196.025 (1) (b) of the statutes; relating to: energy efficiency,

renewable resource, and low—income assistance programs.

The people of the state of Wisconsin, represented in senate and assembly, do enact as
Jollows:

LEGISLATIVE COUNCIL STAFF PREFATORY NOTE: This draft is prepared
for Senator Robert Cowles. It is a preliminary draft of the “pre—Act 9”
model of public benefits programs, consisting of energy efficiency and
renewable resource programs implemented by energy providers under
Public Service Commission (PSC) oversight under s. 196.374 and
low-income programs administered by the Department of
Administration (DOA) under s. 16.957. The draft revises ss. 16.957 and
196.374 to establish the new model and ensure consistency within those
statutes and between them. It does not address the need to change
cross—references and ensure consistency with other statutes. The draft
deletes references to “public benefits” and refers instead to “low-income
assistance”, “energy efficiency”, and “r resource”. The draft
does not change the names of the Utility Public Benefits fund or the
Council on Utility Public Benefits.

[ ENewy afte
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The draft is based on drafting instructions given by Senator Cowles,
2005 Senate Bill 459, and comments, including detailed wording
recommendations, contained in the table, Classification of Task Force
Comments on AB 841/SB 459, dated December 14, 2005.

The draft incorporates all or parts of the wording suggested in comments
6,7, 8,9, 15, 16, 17, 28, and 32, modifying the language as necessary,
and in particular, omitting duplicative or superfluous language.

The draft incorporates some or all of the concepts in comments 2, 7, 9,
11, 20, 22, 23, 26, and 59, modifying the concepts as necessary, in
particular, to apply to the “pre—Act 9” model.

SECTION 1. 16.057 (2) (b) of the statutes is repealed.

SECTION 2. 16.957 (title) of the statutes is amended to read:

16.957 (title) Utility-public-benefits Low~income assistance.

SECTION 3. 16.957 (1) (¢) of the statutes is amended to read:

16.957 (1) (¢) “Commitment to community program” means a program by a municipal

utility or retail electric cooperative for low—income assistance or-an-energy-conservation

SECTION 4. 16.957 (1) (d), (e), and (h) of the statutes are repealed.

SECTION 5. 16.957 (1) (0) 1m. of the statutes is amended to read:

16.957 (1) (0) lm. The amount of the portion of the public benefits fee for fiscal year
1999-2000 that is specified in sub- 5. 16.957 (4) (c) 1. of the 1999 statutes.

SECTION 6. 16.957 (1) (0) 3. of the statutes is amended to read:

16.957 (1) (o) 3. Fifty percent of the amount of public benefits fees that municipal

utilities and retail electric cooperatives are required to charge under sub. 5. 16.957 (5) (a) of

the 1999 statutes in fiscal year 1999-2000. The-amount-specified-in-this-subdivision-shall-not

SecTioN 7. 16.957 (1) (r) and (2) (a) of the statutes are repealed.

SECTION 8. 16.957 (2) (a) 4. of the statutes is amended to read:

%
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16.957 (2) (a) 4. FEifty—percent—of-the The moneys collected in public-benefits
low—income assistance fees under sub. (5) (a).

SECTION 9. 16.957 (2) (b) of the statutes is repealed.

SECTION 10. 16.957 (2) (¢) 2. of the statutes is amended to read:

16.957 (2) (c) 2. Requirements and procedures for applications for grants awarded
under programs established under par. (a) ee-{b)}-1.

SEcTION 11. 16.957 (2) (c) 2m., 2n., and 4. of the statutes are repealed.

SECTION 12. 16.957 (2) (d) 1. of the statutes is amended to read:

16.957 (2) (d) 1. For each fiscal year afterfiscal-year—1998-99 determine the
low—income need target for that fiscal year.

SECTION 13. 16.957 (2) (d) 2. of the statutes is repealed.

SecTiON 14. 16.957 (2) (d) 3. of the statutes is amended to read:

16.957 (2) (d) 3. Deposit all moneys received under sub. (4) (a) or (5) {e}-ord) (b) 2.
in the utility public benefits fund.

Secrion 15, 16.957 (2) (d) 4. a. of the statutes is amended to read:

16.957 (2) (d) 4. a. The expenses of the department, other state agencies, and grant
recipients in administering or participating in the programs under pass- par, (a) and-(b).

SECTION 16. 16.957 (2) (d) 4. c. of the statutes is repealed.

SEcTION 17. 16.957 (3) (b) and (c) of the statutes are repealed.

SECTION 18. 16.957 (4) (a) of the statutes is amended to read:

16.957 (4) (a) (title) Requirement to charge public-benefits low—income assistance fees.
Each electric utility, except for a municipal utility, shall charge each customer a-public-besefits
low—income assistance fee in an amount established in rules promulgated by the department

under par. (b). An electric utility, except for a municipal utility, shall collect and pay the fees
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to the department in accordance with the rules promulgated under par. (b). The public-benefits
low—income assistance fees collected by an electric utility shall be considered trust funds of
the department and not income of the electric utility.

SECTION 19. 16.957 (4) (am) of the statutes is amended to read:

16.957 (4) (am) Electric bills. An electric utility shall include-a-public-benefits show
the low—income assistance fee in-the-fixed-charges-for-electricity as a separate line in a

customer’s-bill, identified as the “state low—income assistance fee”, and shall provide the

customer with an annual statement that identifies the annual charges for public-benefits
low—income assistance fees and describes the programs for which fees are used.

SECTION 20. 16.957 (4) (b) (intro.) of the statutes is amended to read:

16.957 (4) (b) Rules. (intro.) In consultation with the council, the department shall
promulgate rules that establish the amount of a publie-benefits lJow—income assistance fee
under par. (a).. Fees established in rules under this paragraph may vary by class of customer,
but shall be uniform within each class, and shall satisfy each of the following:

SEcTION 21. 16.957 (4) (¢) (title) of the statutes is.amended to read:

16.957 (4) (c) (title) Amount of publie-benefits low—income assistance fees.

SecTioN 22. 16.957 (4) (¢) 1. (intro.) of the statutes is amended to read:

16.957 (4) (¢) 1. ‘Low-income funding.” (intro.) In-fiscal-year-1999-2000;aportion

for-that-fiscal-year,shall equal-$24,000,000: In each fiscal year after fiscal-year 19992000,
a-portion-of-the publie-benefits, the low—income assistance fee shall be an amount that, when

added to the sum of the following shall equal the low-income need target for that fiscal year

determined by the department under sub. (2) (d) 1.

%



10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

12/28/2005 -5 WLC: 0274/1

SECTION 23. 16.957 (4) (¢) 1. a. of the statutes is amended to read:

16.957 (4) (c) 1. a. Fifty-percent-of-the-estimated-public-benefits The estimated
low—income assistance fees charged by municipal utilities and retail electric cooperatives
under sub. (5) (a) for that fiscal year.

SECTION 24. 16.957 (4) (c) 1. c. and 2. of the statutes are repealed.

SECTION 25. 16,957 (4) (¢) 3. of the statutes is amended to read:

16.957 (4) (c) 3. ‘Limitation on electric bill increases.” For the period beginning on
October 29, 1999, and ending on June 30, 2008, the total increase in a customer’s electric bills
that is based on the requirement to pay publie-benefits low—income assistance fees, including
any increase resulting from an electric utility’s compliance with this section, may not exceed
3% of the total of every other charge for which the customer is billed for that period or $750
per month, whichever is less.

SECTION 26. 16.957 (5) (a) of the statutes is amended to read:

16.957(5) (2) Requirement to charge publie benefits low—income assistance fees. Each
retail electric cooperative and municipal utility shall charge a monthly public-benefits
low—income assistance fee to each customer or member in an amount that is sufficient for the
retail electric cooperative or municipal utility to collect an annual average of $16 $8 per meter.
A retail electric cooperative or municipal utility may determine the amount that a particular
class of customers or members is'required to pay under this paragraph and may charge
different fees to different classes of customers or members.

SECTION 27. 16.957 (5) (am) of the statutes is amended to read:

16.957 (5) (am) Publie—benefits Low—income assistance fee restriction.
Notwithstanding par. (a), for the period beginning on October 29, 1999, and ending on

June 30, 2008, the total increase in a customer’s or member’s electric bills that is based on the
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requirement to pay public-benefits low—income assistance fees, including any increase
resulting from a retail electric cooperative’s or municipal utility’s compliance with this
section, may not exceed 3% 1.5% of the total of every other charge for which the member or
customer is billed for that period or $750 $375 per month, whichever is less.

SECTION 28. 16.957 (5) (b) of the statutes is repealed and recreated to read:

16.957 (8) (b) Commitment to community programs. 1. Except as provided in subd.
2., each retail electric cooperative and municipal utility shall spend the fees that it charges
under par. (a) on commitment to community programs.

2. No later than October 1, 2006, and no later than every 3rd year after that date, each
municipal utility or retail electric cooperative shall notify the department whether it has
elected to contribute the fees that it charges under par. (a) to the programs established under
sub. (2) (a) in each fiscal year of the 3—year period for which it has made the election. If a
municipal utility or retail electric cooperative elects to contribute to the programs established
under sub. (2) (a), it shall pay the low—income assistance fees that it collects under par. (a) to
the department in each fiscal year of the 3—year period for which it has made the election.

SECTION 29. 16.957 (5) (c) and (d) of the statutes are repealed.

SecTION 30. 16.957 (5) (e) (intro.) and 1. of the statutes are consolidated, renumbered
16.957 (5) (e) and amended to read:

16.957 (5) (e) Wholesale supplier credit. (intro.) If a wholesale supplier has established
a program for low—income assistance er—&n—eaergyeensewa&en program, a municipal utility
or retail electric cooperative that is a customer or member of the wholesale supplier may do

+—Include include an amount equal to the product of the municipal utility’s or retail

electric cooperative’s wholesale supply percentage and the amount that the wholesale supplier
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has spent on low—income assistance in a fiscal year in calculating the amount that the
municipal utility or retail electric cooperative has spent on low—income assistance in that fiscal
year under par. (y-2-b-or-3-a- (b),

SECTION 31. 16.957 (5) (e) 2. of the statutes is repealed.

SECTION 32. 16.957 (5) (f) of the statutes is amended to read:

16.957 (8) (f) Joint programs. Municipal utilities or retail electric cooperatives may
establish joint commitment to community programs, €xcept that each municipal utility or
retail electric cooperative that participates in a joint program is required to comply with the
spending requirements under par. (d) (b).

SECTION 33. 16.957 (5) (g) 1. (intro.) of the statutes is amended to read:

16.957 (5) (g) 1. (intro.) For each fiscal year, each municipal utility and retail electric

cooperative that dees—not-pay-—100%—of-the-public-benefits spends any portion of the
low—income assistance fee that it charges under par. (a) to-the-department-underpar—(c)-shall
file-a-report-with-the-department for commitment to community programs under par. (b) shall
provide for an independent audit of its programs and submit a report to the department that

describes each of the following:

SECTION 34. 16.957 (5) (g) 1. a. of the statutes is amended to read:

16.957 (5) (g) 1. a. An accounting of public-benefits low—income assistance fees
charged to customers or members under par. (a) in the fiscal year and expenditures on
commitment to community programs under par. {d) (b), including any amounts included in
the municipal utility’s or retail electric cooperative’s calculations under par. (e).

SECTION 35. 16.957 (5) (g) 2. of the statutes is amended to read:

16.957 (5) (g) 2. The department shall require that municipal utilities and retail electric

co ive under s 1. electronically, in a format that allows tabulation
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comparison, and other analysis of the reports. The department shall maintain reports filed

under subd. 1. for at least 6 years.

SECTION 36. 196.025 (1) of the statutes is renumbered 196.025 (1) (a) and amended to
read:

196.025 (1) (a) To Except as provided in par. (b), to the extent cost—effective,
technically feasible and environmentally sound, the commission shall implement the
priorities under.s. 1.12 (4).in making all energy-related decisions and orders, including
advance plan, rate setting and rule~making orders.

SECTION 37. 196.025 (1) (b) of the statutes is created to read:

196.025 (1) (b) In a proceeding regarding a request by a utility under s. 196.49, 196.491
(3), or 196.80 for authority tq construct, improve, or acquire facilitie,;l the commission is not
required to evaluate energy conservation and efficiency as an element of or alternative to the
proposal if all of the following apply:

1. The commission has fulfilled all of its duties and responsibilities under s. 196.374.

2. The utility has satisfied the requirements of s. 196.374 for energy efficiency programs
for that year, as specified in s. 196.374 (8).

SECTION 38. 196.374 of the statutes is repealed and recreated to read:

196.374 Energy efficiency and renewable resource programs. (1) DERNITIONS. In
this section:

(a) “Commitment to community program” means an energy efficiency or load
management prbgram by a municipal energy utility or retail electric cooperative.

(b) “Customer application of renewable resources” means the generation of electricity
from renewable resources that takes place on the premises of a customer of an energy utility

or municipal utility or a member of a retail electric cooperative.
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(¢) “Energy efficiency program” means a program for reducing the usage or increasing
the efficiency of the usage of natural gas or electricity.

(d) “Energy utility” means an investor-owned electric or natural gas public utility.

(e) “Load management program” means a program to allow a utility or electric
cooperative to control or modify daily or seasonal demand for electricity associated with

equipment or devices used by a customer or member.

(;/A/(f) “Renewable resource” has the meaning given in s. 196.378 (1) (h).B
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(8) “Renewable resource program” means a program for encouraging the development
or use of customer applications of renewable resources, including educating customers or

members about renewable resources, encouraging customers or members to use renewable

s

5
-

(h) “Retail electric cooperative” has the meaning given in s. 16.957 (1) (t).

(i) “Wholesale supplier” has the meaning given in s. 16.957 (1) (w).

() “Wholesale supply percentage” has the meaning given in s. 16.957 (1) (x).

(2) ENERGY EFFICIENCY AND RENEWABLE RESOURCE PROGRAMS. (a) Statewide programs.

1. The energy utilities in this state shall collectively establish and fund statewide ener

efficiency and renewable resource programs. The energy utilities shall contract#ith one or
more persons to administer the programs. The utilities may not execute a conua;t under this
subdivision unless the commission has approved the contract under sub. (3) (d). Except as
provided in par. (b), every energy utility shall spend the amount determined by the commission
for that utility under sub. (3) (b) 3. to fund statewide energy efficiency and renewable resource
programs.

2. The purpose of the programs under this paragraph shall be to help achieve

environmentally sound and adequate energy supplies at reasonable cost, consistent with the
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()

commission’s responsibilities under s. 196.025 (1)jand the utilities’ obligations under this
chapter. The programs shall include, at a minimum, all of the following:

a. Components to address the energy needs of residential, commercial, agricultural,
institutional, and industrial energy users.

b. Initiatives and market strategies that address the needs of persons or businesses facing
the most significant barriers to creation of or participation in markets for energy efficient
products the person or business manufactures or sells or energy efficiency services that the
person or business provides.

3. The commission may not require an energy utility to administer or fund any energy
efficiency or renewable resource program that is in addition to the programs required under
subd. 1. and/any commission order applicable to the utility that is in effect on the effective date
of this subdivision ... [revisor inserts dati}j This subdivision does not limit the authority of
the commission to enforce an energy utility’s obligations under s. 196.378.

(by Utility-administered programs: 1. “An énergy utility may, with commission
approval, administer or fund one or more energy efficiency programs that is limited to large
commercial, industrial, institutional, or agricultural customers in its service territory. The
utility shall pay for a program under this subdivision with a portion of the amount required
under sub. (3) (b) 3., as approved by the commission. An energy utility may request, and the
commission may approve to modify or discontinue, in whole or in part, a program it
administers or funds under this paragraph. An energy utility shall request approval to
establish, modify, or discontinue a program under this paragraph as part of a proceeding under
sub (3) ). Thxs subdxvxsmn apphes to _any large customer - energy efﬁc1ency program in

operatlonén the effecuve date of this. subdmsmn [rev:sor inserts date] that the comrhission

e
# f/

approved pnOr to January 1 2003 f)wm e e e
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2. The commission may, by order and at the request of an energy utility, authorize the
energy utility to administer or fund an energy efficiency or renewable resource program that
is in addition to the programs required under par. (a) or authorized under subd. 1. An energy
utility may request, and the commission may approve, to modify or discontinue, in whole or
in part, a program it administers or funds under this subdivision. An energy utility shall

request approval to establish, modify, or discontinue a program under this subdivision as part

of a proceeding under sub. (3) (b). b ; W

R o

3. An energy utility that is required to administer or fund an energy efficiency-or._

renewable resource program under an order applicable to that utility in effect on the effective
date of this subdivision ... [revisor inserts date] may request the commission to relieve it of
that requirement. An energy utility shall request relief under this subdivision as part of the

first commission proceeding under sub. (3) (b).

&) COMMISSIONDUTIES The commission shall have oversight of programs under sub;
(2).” The commission shall do all of the following:

(a) Promulgate rules to establish all of the following:

1. Procedures for energy utilities to collectively contract with program administrators
under sub. (2) (a) 1. for administration of statewide programs under sub. (2) (a) 1.

2. Procedures and criteria for commission review and approval of contracts under sub.
(2) (a) 1. for administration of statewide programs under sub. (2) (a) 1., including criteria for
the selection of program administrators under sub. (2) (a) 1.

3. Procedures and criteria for commission review and approval of utility—administered
programs under sub. (2) (b) 1. and 2;4 é‘ i 59

4. Minimum requirements for e;;;gy efficiency and renewable resource programs

under sub. (2) (a) 1. and (b) 1. and 2.
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1 (b) At least every four years, after notice and opportunity to be heard, the commission
2 shall, by order, do all of the following:
Mvaluate the energy efficiency and renewable resource programs under sub. (2) (a)
n)%b/)/ 4 1. and (b) 1. and 2. and any order applicable to an energy utility in effect on the effective date
( 5 of this subdivision ... [revisor inserts date] and set or revise goals, priorities, and measurable
6 targets for the programs)[ G e a)
7 2. Establish the required level of total funding for energy efficiency and renewable
, yg‘?ﬁ /(f resource programs under sub. 12) (a) 1. and (b) 1. and any order applicable to an energy utility
( O in effect on the effective date of this subdivision ... [revisor inserts date]. The commission shall
10 provide a reasonably consistent and adequate multi—year budget that promotes program
i1 improvement - and st.ability, and maturation of programs and delivery resources. In
12 establishing the required level of total funding, the commission shall consider all of the
13 following:
14 | a. Studies of potential energy—efficiency improvements that could be made in this state,
15 including at least one study completed within the preceding 2 years that provides a prospective
16 5-and 10-year estimate of such potential that is cost—effective.
17 b. The potential short—term and long—term impacts on electric and natural gas rates and
18 alternative means to mitigate such impacts.
19 c. The impact on the continuation and effectiveness of existing energy efficiency and
20 renewable resource programs, and the ability of such programs to capture time—limited and
21 cost—effective energy—efficiency opportunities.
22 d. The impact on the reliability and adequacy of systems for the generation and
23 transmission of electricity and the transmission of natural gas.
24 e. Societal impacts.
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f. The potential for displacing or delaying construction of electric generating plants and
transmission lines.

g. Economic impacts that are likely to accrue from reducing state and private
expenditures on coal, natural gas, fuel oil, and other fossil fuel imports.

h. Any other relevant factors.

3. Establish the portion of the amount established under subd. 2. that each energy utility
must spend for energy efficiency and renewable resource programs. The commission shall
credit against the amount that an energy utility is required to spend any amount the
commission authorizes the utility to spend for an energy efficiency program under sub. (2) b)
1. or requires the utility to spend for energy efficiency or renewable resource programs under
an order applicable to that utility in effect on the effective date of this subdivision ... [revisor
inserts date].

(¢) Maximize coordination of program delivery, including coordination between
programs under sub. (2) (a) 1. and among programs specified in par. (b) 1. and sub. (7),
low~income weatherization programs under s. 16.957, and other energy efficiency or
renewable resource programs.

(d) Review and approve contracts under sub. (2) (a) 1. between the energy utilities and
program administrators.

(e) Review requests under sub. (2) (b). The commission may condition its approval of
a request under sub. (2) (b) as necessary to protect the public interest. The commission shall

approve a requést under sub. (2) (b) 1. or 2. if the commission determines that the proposed

. energy efficiency program is in the public interest and satisfies all of the following:

1. The energy efficiency program has specific savings targets and performance goals

approved by the commission.
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2. The energy efficiency program is subject to independent evaluation by the
commission.

3. Services under the energy efficiency program are provided through 3rd—party market
providers on a nondiscriminatory basis.

(f) Annually, contract with one or more independent auditors to prepare a financial and
performance audit of the programs specified in par. (b) 1. The purpose of the performance
audit shall be to evaluate the programs and measure the performance of the programs against
the goals and targets set by the commission under par. (b) 1.

(g) Annually, prepare and post on its Internet site a report and submit a summary of not
more than 2 pages to the legislature under s. 13.172 (2). The reports shall describe each of the
following: '

1. The expenses of the commission, utilities, and program administrators contracted
under sub. (2) (a) 1. in administering or participating in the programs under sub. (2) (a) 1.

2. The effectiveness of the programs specified in par. (b) 1. and sub. (7) in reducing
demand for electricity and increasing the use of renewable resources owned by customers or
members.

3. The results of audits under par. (f).

4. Any other information required by the commission.

(4) DISCRIMINATION PROHIBITED; COMPETITION. (a) In implementing programs under sub.
(2) (a) 1. or (b) 1. or 2., including the awarding of grants or contracts, a utility or utility affiliate,
a person who contracts with the utilities under sub. (2) (a) 1., or a person who subcontracts

with such a person:
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1. May not discriminate against an energy utility or its affiliate or a wholesale supplier
or its affiliate solely on the basis of its status as an energy utility or its affiliate or wholesale
supplier or its affiliate.

2. Shall provide services to utility customers on a non~-discriminatory basis and subject
to a customer’s choice.

(b) A utility that provides financing under an energy efficiency program under sub. (2)
() 1. or 2. for installation, by a customer, of energy efficiency processes, equipment, or
appliances, or an affiliate of such a utility, may not sell to or install for the customer those
processes, equipment, appliances, or related materials. The customer shall acquire the
installation of the processes, equipment, appliances, or related materials from an independent
contractor of the customer’s choice.

® COST RECOVERY; EQUITABLE DISTRIBUTION. (a) The commission shall enéure in
rate—making orders that an energy utility recovers from its ratepayers the amounts the electric
utility is required to spend under sub. (3) (b) 3. The commission may prescribe the accounting
treatment of energy utility expenditures, including the use of any escrow accounting.

(b) The commission shall ensure that the cost of energy efficiency and renewable
resource programs is equitably divided among energy utilities and customer classes so that
similarly situated ratepayers contribute equivalent amounts for the programs.

(¢) The commission shall ensure that customers throughout the state have an equivalent
opportunity to receive the benefits of the programs under sub. (2) (@) 1. and (b) 1. The
commission shall ensure that statewide programs are designed to ensure that retail customers
in areas not served by programs under sub. (2) (b) 1. receive equivalent opportunities as those

in areas served by programs under sub. (2) (b) 1.
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(6) ENERGY UTILITY BILLS; ANNUAL STATEMENT. An energy utility shall proﬂride
customers with an annual statement that describes the applicable programs specified in sub.
(3) (b) 1. and presents cost and benefit information for those programs.

(7) MUNICIPAL UTILITIES AND RETAIL ELECTRIC COOPERATIVES. (a) Requirement to charge
fees. 1. Each retail electric cooperative and municipal utility shall charge a monthly fee to
each customer or member in an amount that is sufficient for the retail electric cooperative or
municipal utility to collect an annual average of $8 per meter. A retail electric cooperative or
municipal utility may determine the amount that a particular class of customers or members
is required to pay under this paragraph and may charge different fees to different classes of
customers or members.

2. Notwithstanding subd. 1., for the period beginning on October 29, 1999, and ending
on June 30, 2008, the total increase in a customer’s or member’s electric bills tﬁat is based on
the requirement to pay fees under subd. 1., including any increase resulting from a retail
electric cooperative’s or municipal utility’s compliance with this section, may not exceed
1.5% of the total of every other charge for which the member or customer is billed for that
period or $375 per month, whichever is less.

(b) Commitment to community programs. 1. Except as provided in subd. 2., each retail
electric cooperative and municipal utility shall spend the fees that it charges under par. (a) on
commitment to community programs. A commitment to community program shall meet the
program requirements under sub. (2) (a) 2. and comply with the rules promulgated under sub.
3) @4

2. No later than October 1, 2006, and no later than every 3rd year after that date, each
municipal utility or retail electric cooperative shall notify the commission whether it has

elected to contribute all or part of the fees that it charges under par. (a) to statewide programs
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established under sub. (2) (a) 1. in each fiscal year of the 3—~year period for which it has made
the election. A municipal utility or retail electric cooperative that makes an election under this
subdivision shall spend that portion of the fees that it charges under par. (a) that it does not
contribute to statewide programs under sub. (2) (a) 1. on commitment to community
programs.

(c) Wholesale supplier credit. If a wholesale supplier has established an energy
efficiency or load management program, a municipal utility or retail electric cooperative that
is a customer or member of the wholesale supplier may include an amount equal to the product
of the municipal utility’s or retail electric cooperative’s wholesale supply percentage and the
amount that the wholesale supplier has spent on energy efficiency or load management
programs in a fiscal year in calculating the amount that the municipal utility or retail electric
cooperative has spent on commitment to community programs under par. (b).

(d) Joint programs. Municipal utilities or retail electric cooperatives may establish joint
commitment to community programs, except that each municipal utility or retail electric
cooperative that participates in a joint program shall comply with the spending requirements
under par. (b).

(e) Reports. 1. For each fiscal year, each municipal utility and retail electric cooperative
that spends any portion of the fee that it charges under par. (a) for commitment to community
programs under par. (b) shall provide for an independent audit of its programs and submit a
report to the commission that describes all of the following:

a. An accounting of fees charged to customers or members under par. (a) in the fiscal
year and expenditures on commitment to community programs under par. (b), including any

amounts included in the municipal utility’s or retail electric cooperative’s calculations under

par. (c).
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b.. A description of commitment to community programs established by the municipal
utility or retail electric cooperative in the fiscal year.

c. The effectiveness of the commitment to community programs in reducing demand
for electricity by customers or members.

d. The results of audits under this subdivision.

e. Any other information required by the commission.

2. The commission shall maintain reports filed under subd. 1. for at least 6 years.

(8) COMPLIANCE. An energy utility that spends the full amount determined for it under
sub. (3) (b) 3. in any year is considered to have satisfied its requirements under this section
for energy efficiency and renewable resource programs for that year.

SECTION 39, Nonstatutory provisions.

(1) INITIAL CONTRACTS FOR ADMINISTRATION OF ENERGY EFFICIENCY AND RENEWABLE
RESOURCE PROGRAMS. To promote administrative efficiency and build on existing, successful
programs, the public service commission shall direct energy utilities, as defined.in section
196.374 (1) (d) of the statutes, as created by this act, to negotiate initial contracts under section
196.374 (2) (a) 1. of the statutes, as created by this act, with the holders of current contracts
under section 16.957 (3) (b) of the 2003-04 statutes, to the extent that the programs
administered by those contract holders are functioning effectively and accomplishing most or
all of the goals set for them.

(2) ErrecTIvE DATES. This act takes effect on the day after publication, except as

follows:
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(a) LOW-INCOME ASSISTANCE PROGRAMS; ENERGY EFFICIENCY AND RENEWABLE RESOURCE
PROGRAMS; STATE ENERGY POLICY. The treatment of sections 16.957, 196.025 (1), and 196.374
of the statutes takes effect on July 1, 2007.

(END)

+ pusSi~ (e e,
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Kunkel, Mark

From: Lovell, David

Sent: Friday, January 13, 2006 1:55 PM
To: Kunkel, Mark

Subject: FW: Revisions to WLC: 0274/1
From: Lovell, David

Sent: Friday, January 13, 2006 1:35 PM

To: Lovell, David

Cc: Stolzenberg, John; Stuart, Todd; Raschka, Adam
Subject: RE: Revisions to WLC: 0274/1

Mark,

The following are instructions for revisions to the portion of the draft sub. to SB 459 that is based on WLC: 0274/1.

There is at least one outstanding issue: whether to include or exclude load management programs in the programs
required by this proposal. This won't affect the draft you are working on, but we should keep it in mind as an unresolved
issue.

Please call if you have questions. If you are working over the weekend, feel free to call me at home -- 255-9931.

Program Funding
Continue, for now, the policy that the funding for state-wide programs will be set by PSC, as in 196.374 (3) (b) 2. in the

(>~ WLC dratt

Non-Statutory Provision. In its first proceding under section 196.374 (3) (b) of the statutes, as created by this act, the
public service commission shall establish a total level of funding under section 197.374 (3) (b) 2. of the statutes, as
created by this act, that is not less than $75 million nor more than $121 million, except that the public service commission
may submit to the joint committee on finance proposed total level of funding that is less than $75 million or more than $121
million. The joint committee on finance shall have 10 working days in which to review the proposal. After the tenth
working day after submission of the proposal to the joint committee on finance, if the joint committee on finance has taken
no action to disapprove or modify the proposal or to extend its review period, the public service commission may
implement the proposal. [Cowles]

MARK: this was my stab at drafting a passive review processes -- feel free to change it in any way you want.

196.025--consideration of state enerqy policy
Task force comments 52, 60, & 62

%/8, . 5: delete that line and substitute: 196.025 (1) (a) (title) Consideration of energy priorities. Fo Except as provided
in pars. (b) to (d), to the extent cost-effective,

78, 1. 9: should read: 196.025 (1) (b) to (d) are created to read:"
/Pf%, 1. 10: after "196.025 (1) (b)" insert: "Energy conservation and efficiency."

~ P78, 1. 11; delete "construct, improve, or acquire facilities" and substitute: "acquire, construct, install, or operate any plant,
equipment, property, or facility”. [NOTE: this wording is based on s. 196.49 (2), which would also describe a proceding
under S. 196.491 (3), with "acquire" added to describe a proceding under s. 196.80.]

/9/{!/ 16: after that line, insert: -

(c) Renewable resources. 1. In this paragraph, "renewable resource" has the meaning given in s. 196.478 (1) (h)
and includes a resource with a capacity of 60 megawtts or more that derives electricity from hydroelectric power.

2. In a proceding regarding a request by a utility under s. 196.49, 196.491 (3), or 196.80 for authority to acquire,
construct, install, or operate any plant, equipment, property, or facility, the commission is not required to consider
renewable resources as an element of or alternative to the proposal if all of the following apply:

1



a. The commission has fulfilled all of its duties and responsibilities under s. 196.378.
b. The utility is in compliance with the requirements of s. 196.378 (2) for that year.

. (d) Transmission facilities. In a proceding regarding a request by a utility under s. 196.49 or 196.491 (3) to
construct, install, or operate an electric transmission facility or associated equipment, the commission is not required to
find that approval of the proposal would implement the policies under s. 1.12 (2) to (5).

. Program Design & Priorities

/{ 10, 1. 24: after "2003." insert: "The commission may not order a utility to administer or fund a program under this
subdivision." [task force comment 20]

A 12, 1. 6. after "programs." insert: "The commission shall give priority to programs that moderate the growth in electric
and natural gas demand and usage by facilitating markets and assisting market providers to achieve higher levels of
energy efficiency, promoting energy reliability and adequacy, avoiding adverse environmental impacts from the use of
energy, and promoting rural economic development.” [task force comment 3.]

Treatment of Pre-existing Orders

Use definitions to refer to the types of orders:

e
M{ "Load management program” means a progrant to allow an energy utility to control or manage daily or
seasohal customer demand associated with equipment or devices used by customers. [task force comment 17]

( ) "Ordered program" means any of the following:

1. An energy efficiency or renewable resource program that an energy utility conducted under s. 196.374, 1997
Stats., and continued to conduct under a commission order in effect on the effective date of this subdivision ... [revisor
inserts date].

2. A shared savings program that an energy utility conducted prior to October 29, 1999 and continued to conduct
under a commission order in effect on the effective date of this subdivision ... [revisor inserts date].

3...Amrenergy efficiency or renewable resource program that an energy utility conducted under a commssion order
issued on.dr after October 29, 1999, and before the effective date of this subdivision ... [revisor inserts date].

() "Shared savings program" means a program under which an energy utility finances the installation of energy
efficiency improvements or renewable resources systems in the facilities of a customer and recovers the cost of the
installation from a portion of the cost savings realized by the customer as a result of the installation.

NOTE: Oclober 29, 1999 is the effective date of 1999 Act 8.

Use the defined terms as follows:

P,%(’H 11-12: delete "any commission order applicable ... [revisor inserts date]." with ... any ordered program of the
-~ utility.”

o
Z/Jﬁfl 22-24:_delete that sentence.
P. 11, 1. 8-12: replace that subdivision with the following:

3. An energy utility that conducts or funds an ordered program may request, and the commission may approve to
modify or discontinue, in whole or in part, the ordered program. An energy utility shall request the modification or
discontinuation of an ordered program as part of the first proceding under sub. (3) (b).

W/

P.12,1.3-6: replace with the following: "Evaluate the energy efficiency and renewable resource programs under sub. (2)
~ (a)1.and (b) 1. and ordered programs and set or revise goals, priorities, and measurable targets for the programs.”

P. 12, 1. 8-9: replace with the following: "resource programs under sub. (2) (a) 1.-and (b}1. The level of total funding shall
.~ Include the amount anticipated to be spent under ordered programs. The commission shall"

fP 13, 1. 10-12: replace with the following: "1. or requires the utility to spend for ordered programs."

I :



P/;JB . 14 replace with the following: "programs under sub. (2) (a) 1. and (b) 1. and 2., and sub. (7), ordered programs,”

Local Governments & Agricultural Activities
[Cowles]

P. 10, I. 3: after that line, insert:

v b. Components to reduce the energy costs incurred by local units of government and agricultural activities,
including programs to increase the efficiency of energy use by local units of government and agricultural activities and
programs to promote and provide technical and financial assistance for the installation of renewable resources at buildings
and other facilities of local units of government and agricultural activities. The commission shall ensure that not less than
$29 million from the moneys utilities are required to spend under sub. (3) (b) 3. is spent on programs under this
subdivision except that, if the commission determines that the full amount cannot be spent on cost-effective programs for
local units of government and agricultural activities, the commission shall ensure that any surplus funds be spent on
programs to serve commercial and industrial customers. In this subdivision, "local unit of government" has the meaning
givenin s. 23.24 (4) (a) 1., and "agricultural activity” has the meaning given in s. 101.10 (1) (a).

_Renumber the current par. (b) to be par. (c).

Other
&3’// 0,1 1 change the reference to 196.025 (1) (a).
P» 1”1 I 22 after "(2) (b) 1. and 2." insert "and requests under sub. (2) (b) 3."

David L. Lovell, Senior Analyst
Wisconsin Legislative Council Staff
608/266-1537



Kunkel, Mark

From: Lovell, David

Sent: Friday, January 20, 2006 11:44 AM
To: Kunkel, Mark

Cc: Stuart, Todd; Stolzenberg, John
Subject: More instructions re WLC: 0274/1
Mark,

I understand from Todd Stuart that your draft of the public benefits piece is heading to editing soon, if not there already. In
talking with Todd, we have identified a couple additional changes that are needed to that draft. If it is not too late, can you
get these in? If not, we'll save them for the moment.

& Page 9, line 7: delete that line and substitute:

(f) "Renewable resource" means a resource that derives energy from any source other than coal, petroleum products,
nuclear power or, except as used in a fuel cell, natural gas. "Renewable resource” includes resources deriving energy
from any of the following:;
1. Solar energy.

. Wind power.

. Water power.

2
3
4. Biomass.
5. Geothermal technology.
6

. Tidal or wave action.

7. Fuel cell technology that does not use coal or petroleum products as fuel.

Note: this is the definition used in the RPS (s. 196.478), modified to apply to all forms of energy, not just electricity. The
business about naturalk gas in fuel cells is rom that definition, too, by way of the definition of "conventional resource”.

(1)
; /b Page 9, line 11: delete that line and substitute: "resources, and encouraging the transfer of new or emerging technologies
< from the research, development, and demonstration to commercial implementation.”

Note: this is replacing the term "technology transfer”.

@Page 9, line 17: after "contract” insert ", on the basis of competitive bids,".

I hope to have the drafting instructions for the remaining portions of the bill to you today.
Thanks--
David

David L. Lovell, Senior Analyst
Wisconsin Legislative Council Staff
608/266-1537



Kunkel, Mark

From: Lovell, David

Sent: Wednesday, January 04, 2006 4:42 PM
To: Kunkel, Mark

Subject: RE: Questions re WLC draft: 0274/1

\ 1. Section 25 should apply to low-income assistance fees under the draft and low-income expenditures by munis & coops.
Until the effective date (July 1, 2007, in this draft) public benefits fees will continue to be collected and split between energy
and low-income programs, and the current cap will apply to them. The same applies to munis & coops.

2. | thought about that, too. Under current law, munis & coops can opt into the state programs 100% or 0%, and can do
so for low-income, energy, or both. | thought that the taskforce comments included language on this suggesting that a
partial opt-in to the low-income program should be allowed under the draft. | can't find that now, so | would say to stick
with the all-or-nothing approach for the time being. If they want it otherwise, we will hear from them.

David L. Lovell, Senior Analyst
Wisconsin Legislative Council Staff
608/266-1537

From: Kunkel, Mark

Sent: Wednesday, January 04, 2006 4:26 PM
To: Stolzenberg, John; Lovell, David
Subject: Questions re WLC draft: 0274/1

1. Sections 25 and 27 of the draft: should the fee restrictions apply to: 1) public benefits fees under current law and 2) low-
income assistance fees under the bill? In other words, if you limit the restriction to the low-income assistance fees, don't
you inadvertently no longer count toward the restriction the amount paid under current law? Or am | being too picky?

2. On page 7, line 12, why refer to "any portion” of the fees? As | understand it, in a fiscal year, a muni or coop must
contribute 100% of the fees, or it must spend 100% of the fees on commitment to community programs.

- Mark
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State of Wisconsin
2005 - 2006 LEGISLATURE

PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION

AN ACT to repeal 16.057 (2) (b), 16.957 (1) (d), (e), agé (h), 16.957 (1) (r) and (2)
(a), 16.957 (2) (b), 16.957 (2) (c) 2m., 2n., and 4., 16.957 (2) (d) 2., 16.957 (2) (d)
4. c., 16.957 (3) (b) and (c), 16.957 (4) (¢) 1. c. and 2., 16.957 (5) (c) and (d) and
16.957 (5) (e) 2.; to renumber and amend 196.025 (1); to consolidate,
renumber and amend 16.957 (5) () (intro.) and 1.; to amend 16.957 (title),
16.957 (1) (c), 16.957 (1) (0) m., 16.957 (1) (0) 3., 16.957 (2) (a) 4., 16.957 (2) (c)
2., 16.957 (2) (d) 1., 16.957 (2) (d) 3., 16.957 (2) (d) 4. a., 16.957 (4) (a), 16.957
(4) (am), 16.957 (4) (b) (intro.), 16.957 (4) (c) (title), 16.957 (4) (c) 1. (intro.),
16.957 (4) (¢) 1. a., 16.957 (4) (¢) 3., 16.957 (5) (a), 16.957 (5) (am), 16.957 (5) (D),
16.957 (5) (g) 1. (intro.), 16.957 (5) (g) 1. a. and 16.957 (5) (g) 2.; to repeal and

recreate 16.957 (5) (b) and 196.374; and to create 196.025 (1) (b) of the
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1 statutes; relating to: energy efficiency, renewable resource, and low—income

2 assistance programs.

Analysis by the Legislative Reference Bureau
This is a preliminary draft. An analysis will be provided in a later version.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

JOINT LEGISLATIVE COUNCIL PREFATORY NOTE: This draft is prepared for Senator
Robert Cowles. It is a preliminary draft of the “pre—Act 9” model of pubhc benefits |
programs, c0n51st1ng of energy eﬂimency and renewable resource programs implemented. .-

;;;;;

and low-income pregrams administered by the Department’ of Admlmstratlon (DOA);
under s. 16.957. The draft revises ss. 16.957 and 196.374 to establish the new model and
ensure consistency within those statutes and between ‘them. It does not address the need
to change cross-references and ensure consmtency with other statutes. The draft deletes
references to “public benefits” and refers instead to “low-income assistance”, “energy
efficiency”, and “removable resource”.. /The draft does not change the names of the Utlhty
Public Benefits fund or the Coungil’ on Utility Pubhc Benefits.

The draft is based on draftmg instructions given by Senator Cowles, 2005 Senate
Bill 459, and comments, mcludmg detailed wording recommendations, contained in the
table, Classq‘icatzon of Task Force Comments on AB 841/SB 459, dated December 14,

2005

he drafj ncorporates all or parts of the wording suggested in comments 6,7,8, "
9, 15, 16 17, 98, and 32, modifying the language as necessary, and in particular, omlttmg
duphcatwe or superfluous language.
; The draft incorporates some or all of the concepts in comments 2, 7, 9, 11, 20 22,
3 23, 26 and 59, modlﬁnng the concepts as necessary, in particular, to apply to the ¢ pre-Act
9 model V

SECTION 1 16 057 (2) (b) of the statutes is repealed.

SECTION 2. 16957 (title) of the statutes is amended to re:

Low-ihcome assistance. |

6 SECTION 3. 16.957 (1) (¢) of the statutes is amended to read:

7 16.957 (1) (¢) “Commitment to community program” means a program by a
8 municipal utility or retail electric cooperative for low—income assistance er-an-energy
9

10 SECTION 4. 16.957 (1) (d), (e), and (h) of the statutes are repealed.

11 SECTION 5. 16.957 (1) (o) 1m. of the statutes is amended to read:
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SECTION 5
/A
P

16.957 (1) (o) Im. The amount of the portion of the public be?eﬁts fee for fiscal

SECTION 6. 16.957 (1) (0) 3. of the statutes is amended to ad:

1
@ year 1999-2000 that is specified in sub- 5. 16.957 (4) (c) 1. ¢
3
4 16.957 (1) (o) 3. Fifty percent of the amount of public benefits fees that
5

cooperatives are required to charge under sub-
grats: 9

g in fiscal year 1999-2000. The-amount specified

I{)ﬁ SECTION 8. 16.957 (2) (a) 4. of the statutes is amended to read:
11 16.957 (2) (a) 4. Eifty percent-ofthe The moneys collected in public-benefits
12 low—income assistance fees under sub. (5) (a).
13 SECTION 9. 16.957 (2) (b) of the statutes is repealed.
14 SECTION 10. 16.957(2) () 2. of the statutes is amended to read:
15 16.957 (2) (c) 2. Requirements and procedures for applications for grants

16 awarded under programs established under par. (a) ex(b)-1.

17 SECTION 11. 16.957 (2) (¢) 2m., 2n., and 4. of the statutes are repealed.

18 SECTION 12. 16.957 (2) (d) 1. of the statutes is amended to read:

19 16.957 (2) (d) 1. For each fiscal year afterfiscal year 1998-99, determine the
20 low—income need target for that fiscal year.

21 SECTION 13. 16.957 (2) (d) 2. of the statutes is repealed.

22 SECTION 14. 16.957 (2) (d) 3. of the statutes is amended to read:

23 16.957 (2) (d) 3. Deposit all moneys received under sub. (4) (a) or (5) {e)-or{d)

24 (b) 2. in the utility public benefits fund.

25 SECTION 15. 16.957 (2) (d) 4. a. of the statutes is amended to read:
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- MDK:...:ch
g”w 1 M-8 SECTION 15
1« 16:957 (2) (d) 4. a. The expenses of the department, other state agencies, and

grant recipients in administering or participating in the programs under pars- par.

2
3. (a)and ).
4 SECTION 16. 16.957 (2) (d) 4. c. of the statutes is repealed.

i,

5 f"; SECTION 17. 16.957 (3) (b) and (c¢) of the statutes are repealed.

6 SECTION 18. 16.957 (4) (a) of the statutes is amended to read:

7 16.957 (4) (a) (title) Requirement to charge publie—benefits low-income

8 assistance fees. Each electric utility, except for a municipal utility, shall charge each

9 customer a publie-benefits low—income assistance fee in an amount established in
10 rules promulgated by the department under par. (b). An electric utility, except for
11 a municipal utility, shall collect and pay the fees to the department in accordance

12 with the rules promulgated under par. (b). The public-benefits low—income

13 assistance fees collected by an electric utility shall be considered trust funds of the
14 department and not income of the electric utility.

15 SECTION 19. 16.957 (4) (am) of the statutes is amended to read:

16 16.957 (4) (am) Electric bills. An electric utility shall inelude-a-public benefits
17 show the low—income assistance fee in-the-fixed-charges for-eleetrieity as a separate
18 line in a customer’s bill, identified as the “state low—income assistance fee”, and shall
19 provide the customer with an annual statement that identifies the annual charges

20 for publie-benefits low—income assistance fees and describes the programs for which

21 fees are used.
22 SECTION 20. 16.957 (4) (b) (intro.) of the statutes is amended to read:
23 16.957 (4) (b) Rules. (intro.) In consultation with the council, the department

24 shall promulgate rules that establish the amount of a publie benefits low—income

25 assistance fee under par. (a). Fees established in rules under this paragraph may
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vary by class of customer, but shall be uniform within each class, and shall satisfy
each of the following:
SECTION 21. 16.957 (4) (¢) (title) of the statutes is amended to read:

16.957 (4) (c) (title) Amount of publie-benefits low—income assistance fees.

SECTION 22. 16.957 (4) (¢) 1. (intro.) of the statutes is amfznded to read:

P tareq
16.957 (4) (¢) 1. ‘Low-—income\fa.md-iné (intro.) Infiseal year 1999-2000. a
#

10 fiscal year ; i public-benefits, the
11 low—income assistance fee shall be an amount that, when added to the sum of the
12 following shall equal the low—income need target for that fiscal year determined by
13 the department under sub. (2) (d) 1.

14 SECTION 23. 16.957 (4) (¢) 1. a. of the statutes is amended to read:

15 16.957 (4) (c) 1. a. Fifty percent-of the-estimated-public benefits The estimated
16 low—income assistance fees charged by municipal utilities and retail electric
17 cooperatives under sub. (5) (a) for that fiscal year.

18 SECTION 24. 16.957 (4) (c) 1. c. and 2. of the statutes are repealed.

19 SECTION 25. 16.957 (4) (c) 3. of the statutes is amended to read:

20 16.957 (4) (c) 3. Limitation on electric bill increases.” For the period beginning
21 on October 29, 1999, and ending on June 30, 2008 the total increase in ﬁsggmer’s
22 electric bills that is based on the requxremen e m‘“‘ 10W—1nc6me
23 assistance fees, including any increase resulting from an electmc utlhtys comphénce
24 with this section, may not exceed 3% of the total of every other charge for Wh{gzh the
25 customer is bllled for that period or $750 per month, whichever is less P
{\M ;g ¢ é;g:%‘%‘” = g\g o
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SECTION 26. 16.957 (5) (a) of the statutes is amended to read:

16.957 (5) (a) Requirement to charge publie-benefits low—income assistance fees.
Each retail electric cooperative and municipal utility shall charge a monthly publie

benefits low—income assistance fee to each customer or member in an amount that

1s sufficient for the retail electric cooperative or municipal utility to collect an annual
average of $16 $8 per meter. A retail electric cooperative or municipal utility may
determine the amount that a particular class of customers or members is required

to pay under this paragraph and may charge different fees to different classes of
%,ggf fgﬂi@ s gég %%35@} {5"\}

9003 stats. s 3'*5
SECTION 27. 16.957 (5) (am) of the statutes is az;aended to read: e

customers or members.

s

R

16.957 (5) (am) Public—benefits Low-income assistance fee restriction.

Notwithstanding par. (a), for the period beginning ori October 29, 1999, and ending

‘&

on June 30, 2008, the total i increase. ina customer S orgimember s electric bills that is

1
§§ —income assistance fees,

based on the requiremen
including any increase resulting from a retail electric cooperative’s or municipal
utility’s compliance with this section, may not exceed 3% 1.5% of the total of every

other charge for which the member or customer is billed for that period or $750 $375

per month, whichever is less. 1w eacth ;%‘; cat W}

% SECTION 28. 16.@5»7/(5) (b) of the statutes is repealed and recreated to read:
16.957 (5 {B§ Commitment to community programs. 1. Except as provided in

e,

subd. 2 each retail electric cooperative and municipal utility shall spenfczlf he fees

3 é/g} /2. No later than October 1, 2006, and no later than every 3rd year aﬂser that

24
25

date, each municipal utility or retail electric cooperative shall notify the department

whether it has elected to contribute the fees that it charges under par. (a) to the

o e -

T
o

oI st o,
I s,

T A mont muncly plograme an
7 on Lom M tment ?{5 5&’% v 5? L W ety tA
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1 programs established under sub. (2) (a) in each fiscal year of the 3—year period for
2 which it has made the election. If a municipal utility or retail electric cooperative
3 elects to contribute to the programs established under sub. (2) (a), it shall pay the
4 low—income assistance fees that it collects under par. (a) to the department in each
5 fiscal year of the 3—year period for which it has made the election.
6 SECTION 29. 16.957 (5) (c) and (d) of the statutes are repealed.
7 SECTION 30. 16.957 (5) (e) (intro.) and 1. of the statutes are consolidated,

8 renumbered 16.957 (5) (e) and amended to read:

@/j 16.957 (5) (e) Wholesale supplier credit. fingrp)) f a wholesale supplier has

10 Xwestablished a program for low-income assistance or—an—energyconservation

Ny . o . . . .
“~pregrasm, a municipal utility or retail electric cooperative that is a customer or

12 member of the wholesale supplier may de-anyof-thefollowing:

13 I—Ineclude include an amount equal to the product of the municipal utility’s or
14 retail electric cooperative’s wholesale supply percentage and the amount that the
15 wholesale supplier has spent on low—income assistance in a fiscal year in calculating
16 the amount that the municipal utility or retail electric cooperative has spent on

g‘fgmff&fﬁ?%f te Qﬁ?ﬁ&gﬁz? fga gl

rce/in that fiscal year under par. (d)-2-b—or-3-a- (b).

| 18 SECTION 31. 16.957 (5) (e) 2. of the statutes is repealed.
z 19 SECTION 32. 16.957 (5) (f) of the statutes is amended to read:
20 16.957 (5) (f) Joint programs. Municipal utilities or retail electric cooperatives
21 may establish joint commitment to community programs, except that each municipal
22 utility or retail electric cooperative that participates in a joint program is required
23 to comply with the spending requirements under par. {d) (b).

24 SECTION 33. 16.957 (5) (g) 1. (intro.) of the statutes is amended to read:
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16.957 (5) (g) 1. (intro.) For each fiscal year, each municipal utility and retail

electric cooperatlve that does-not-pay-100% of the-public benefits spends
’ ! Ow-mcome assistance fee that it charges under par. (a) to-the-department

ﬁadepiaar——(e}-shall—ﬁle—a—pepept%%h%edepaﬁmem for commitment to community

rograms under par. (b) shall provide for an independent audit of its programs and

submit a report to the department that describes each of the following:

SECTION 34. 16.957 (5) (g) 1. a. of the statutes is amended to read:

16.957 (5) (g) 1. a. An accounting of public-benefits low—income assistance fees
charged to customers or members under par. (a) in the fiscal year and expenditures
on commitment to community programs under par. {(d) (b), including any amounts
included in the municipal utility’s or retail electric cooperative’s calculations under

par. (e)/(; veerT €1

/ SECTION 35. 16.957 (5) (g) 2. of the statutes is amended to read:

/
/

/ 16.957 (5) (g) 2. The department shall require that municipal utilities and

retail electric cooperatives file reports under subd. 1. electronically, in a format that

allows tabulation, comparison, and other analysis of the reports. The department

shall maintain reports filed under subd. 1. for at least 6 years.

SECTION 36. 196.025 (1) of the statutes is renumbered 196.025 (1) (a) and

)

amended to read: ~ ouls. 10 o

%

196.025 (1) (a)f 11-‘9 Excent as provided in M(b)j to the extent cost—effective,

technically feasible and environmentally sound, the commission shall implement
the prioriti‘éﬂsf under s. 1.12 (4) in making all energy-related decisions and orders,

mchidmg advance plan, rate setting and rule-making orders.
bo(d) Y
SECTION 37. 196.025 (1) (b)/of the statutes % reated to read:

st i e — — . »

/'ft N M"
’wg}*é“’;fﬁ?’g’*i%f g{ f/;ff;;fﬁ !35‘533‘; §?€ \/
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( ] fm 4 gor et tiom é’s}é/ @fgagﬂ?g*‘{};&f
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ff"Ez;

L a7
‘“"’%W i

commission is not required to evaluate energy conservation and efficiency as an

element of or alternative to the proposal if all of the following apply:
1. The commission has fulfilled all of its duties and responsibilities under s.
196.374.

2. The utility has satisfied the requirements of s. 196.374 for energy efficiency

programs for that year, as specified in s. 196.374 (8).

SECTION 38. 196.374 of the statutes is repealed and recreated to read:
196.374 Energy efficiency and renewable resource programs. (1)
DEFINITIONS. In this section:

(a) “Commitment to community program” means an energy efficiency or load
management program by a municipal energy utility or retail electric cooperative.

(b) “Customer application of renewable resources” means the generation of
electricity from renewable resources that takes place on the premises of a customer
of an energy utility or municipal utility or a member of a retail electric cooperative.

() “Energy efficiency program” means a program for reducing the usage or
increasing the efficiency of the usage of natural gas or electricity.

(d) “Energy utility” means an investor—owned electric or natural gas public

utility. qn €N009Y u
(e) “Load management program” means a program to allow ; tility grréledtricl
, ana 9L Lusfomel
rative to control OW daily or seasona}fdemand forglectricity’

<
with equipment or devices used by %ustamexj oramelt

4

24 / (Q “Renewable resource” has the meaning given in s. 196.378 (1) (h).
m

" 1wseeT)

-
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' o i .
1 ;f(@k“RenewﬁﬁTe resource program” means a program for encouraging the
/
2 dévelopment or use of customer applications of renewable resources, including
3 ;éducating customers or members about renewable resources, encouraging
4 z;,icustomers or members to use renewable resources, and encouraging research

5 é@chnology transfers.

A

(l%)}i‘Retail electric cooperative” has the meaning given in s. 16.957 (1) (t).
(@}{Wholesale supplier” has the meaning given in s. 16.957 (1) (w).

8 (g ')‘ “Wholesale supply percentage” has the meaning given in s. 16.957 (1) (x).
9 (2) ENERGY EFFICIENCY AND RENEWABLE RESOURCE PROGRAMS. (a) Statewide

10 programs. 1. The energy utilities in this state shall collectively establish and fund

11 statewide energy efficiency and renewable resource programs. The energy utilities
12 shall contract with one or more persons to administer the programs. The utilities
13 may not execute a contract under this subdivision unless the commission has
14 approved the contract under sub. (3) (d). Except as provided in par. (b), every energy
15 utility shall spend the amount determined by the commission for that utility under
16 sub. (3) (b) 3. to fund statewide energy efficiency and renewable resource programs.
17 2. The purpose of the programs under this paragraph shall be to help achieve

1&> environmentally sound and adequate energy supplies at reasonable cost consistent
§ a )

a& with the commission’s responsibilities under s. 196.025 (1) and the utilities’

20 obligations under this chapter. The programs shall include, at ; minimum, all of the

21 following:

22 a. Components to address the energy needs of residential, commercial,

23 agricggmal institutional, and industrial energy users. WY dsnds
%4;} b Imtlatlves and market strategies that address the needs of éﬁs@m

25 busmesseSs facmg the most significant barriers to creation of or participation in
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pSori or business manufactures or sells

or energy efficiency services that the person, or business provides. v AeE

3. The commission may not require an energy utility to administer or fund any

subdivision does not limit the authority of the commission to enforce an energy

utility’s obligations under s. 196.378. /{5 (1 Enerhn uwbit 5& gi

(b) Utility—administered programs. 1. An energy ut’iiity may, with commission

10 approval, administer or fund one or more energy effimency programs that is limited

11 to large commercial, industrial, institutional, or agmcultural customers in its service

12 territory. The utility shall pay for a program under this subdivision with a portion

13 of the amount required under sub. (3) (b) 3., as approved by the commission. An
14 energy utility may request, and the commm?zon may appmvaf\to modify  or
15 discontinue, in whole or in part, a program !%f administers or fujds under this
16 paragraph. An energy utility shall request approval to establish, modify, or
17 discontinue a program under this ggag jjf f;?;i proceeding fﬁder sub. (3)}%
18 ' 1v15;(3n apph; to any layg‘e customer ene /;;gy f}@ﬁ/ncy p‘f/ g};ﬂf@ 1ﬁ
19 <effectiv %e date of. »%fus subdfwsmn {rev1s€r msei‘fs date] that t

,,A»“;

ggs‘f‘*&ﬁ, H-yo

21 2. The commission may, by order and at the request of an energy utility,
22 authorize e nﬁg utility to administer or fund an energy efficiency or renewable
23 resource program that is in addition to the programs required under par. (a) or
24 authorized under subd. 1. An energy utility may request, and the commission may

25 approve, to modify or discontinue, in whole or in part, a program ?s administers or
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1 % funds under this subdivision. An energy utility shall request approval to establish,
2 zyodlﬁr, or discontinue a program under this subdivision as part of a proceeding
3 u%%r sub. (3) (b).

4 . 3. An ener; vy utility that is reqmred to ’admlmster or ;I:uncl an energy efficiency ~

5 or renewa blé resource pr under

order apyhcabl@ to thayahht in effect on

7

“8. ) under thi{s subdwlsmLY‘as part of t th wjxﬁbm&mpma%@der sub. (3) (b).
7
9 (3) CommissioN DUTIES.; The commission shall have oversight of programs

L
(W) A ,
10 under sub (2?{ The commlssi?) %

11 rgwﬁhlgate rules to estabhsh all of the following:

12 1. Procedures for energy utilities to collectively contract with program
13 administrators under sub. (2) (a) 1. for administration of statewide programs under
14 sub. (2) (a) 1.

15 2. Procedures and criteria for commission review and approval of contracts
16 under sub. (2) (a) 1. for administration of statewide programs under sub. (2) (a) 1.,
17 including criteria for the selection of program administrators under sub. (2) (a) 1.

3.  Procedures and criteria for commission review and approval of

utility—administered programs under sub. (2) (b) 1. and 2. { ~a

4. Minimum requirements for energy efﬁmency and renewable resource
21 programs under sub. (2) (a) 1. and (b) 1. and 2.
22 (b) At least every four years, after notice and opportunity to be heard, the

23 commission shall, by order, do all of the following:

: Evouuqu: theener fficienicy and renewable resource programs under sub.

AT

and (b} 1.and 2 andi any ¢ order- apphcable to an energy utility in effect on
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f/ the efféctive dgzé of %us su}b,d’lwslon /[g;@w&or inserts dat d set or revise goals, ™

U’I{Oiltles and measu?ggle targe%s”’f(;r the prog”’f‘“ﬁin /)

2. Establish the required level of total funding for energy efficiency and
renewable resource programs under sub. (2) (a) 1. and (b) 1. a@é&aﬁyogg@rﬁwﬁmeablg
‘o an._energy utility in.effect.on_ th,

s “éééz’féif,é? z‘%@ i
~inserts datel. [The he commission-shall provide a reasonably consistent and adequate

multi-year budget that promotes program improvement and stability, and
maturation of programs and delivery resources. In establishing the required level
of total funding, the commission shall consider all of the following:

a. Studies of potential energy—efficiency improvements that could be made in
this state, including at least one study completed within the preceding 2 years that
provides a prospective 5— and 10-year estimate of such potential that is
cost—effective.

b. The potential short—term and long-term impacts on electric and natural gas
rates and alternative means to mitigate such impacts.

c. The impact on the continuation and effectiveness of existing energy efficiency
and renewable resource programs, and the ability of such programs to capture
time—limited and cost—effective energy—efficiency opportunities.

d. The impact on the reliability and adequacy of systems for the generation and
transmission of electricity and the transmission of natural gas.

e. Societal impacts.

f. The potential for displacing or delaying construction of electric generating
plants and transmission lines.

g. Economic impacts that are likely to accrue from reducing state and private

expenditures on coal, natural gas, fuel oil, and other fossil fuel imports.
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h. Any other relevant factors.
3. Establish the portion of the amount established under subd. 2. that each
energy utility must spend for energy efficiency and renewable resource programs.

The commission shall credit against the amount that an energy utility is required

to spend any amount the commission authorizes the utility to spend for an energy oy p6a™”
(c) Maximize coordination of program delivery, including coordination betxyggw ' 5;5%"
fg H 7o G35 /

programs under sub. (2) (a) 1. and @’%@ﬁ&gxpgggpa msspeei glg,éﬂgﬁ{)ar. (b) 1. and [sub.

~8

(N, 1 OW—-mcomi §V§i;§}feﬁ1;atlon programs under s. 16.957, and other energy
efﬁfiency or renewable resource programs.

J . 4dJ Review and approve contracts under sub. (2) (a) 1. between the energy
utilities and program administrators.

2, (e) Review requests under sub. (2) (b). The commission may condition its
approval of a request under sub. (2) (b) as necessary to protect the public interest.
The commission shall approve a request under sub. (2) (b) 1. or 2. if the commission
determines that the proposed energy efficiency program is in the public interest and
satisfies all of the following:

a.4. The energy efficiency program has specific savings targets and performance
goals approved by the commission.

L -2. The energy efficiency program is subject to independent evaluation by the
commission.

(8. Services under the energy efficiency program are provided through

3rd-party market providers on a nondiscriminatory basis.
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q -«f) Annually, contract with one or more independent auditors to prepare a
financial and performance audit of the programs specified in par. (b) 1. The purpose
of the performance audit shall be to evaluate the programs and measure the

performance of the programs against the goals and targets set by the commission

under par. (b) 1. LA s Covnt

< 48) Annually, prepare and post on 4t€ Internet site a report and submit a
summary of not more than 2 pages to the legislature under s. 13.172 (2). The reports
shall describe each of the following:

4,47 The expenses of the commission, utilities, and program administrators
contracted under sub. (2) (a) 1. in administering or participating in the programs
under sub. (2) (a) 1.

&..2. The effectiveness of the programs specified in par. (b) 1. and sub. (7) in
reducing demand for electricity and increasing the use of renewable resources owned
by customers or members.

Z.-8. The results of audits under par. ().

_J A Any other information required by the commission.

(4) DISCRIMINATION PROHIBITED; COMPETITION. (a) In implementing programSa
under sub. (2) (a) 1. or (b) 1. or 2., including the awarding of grants or contracts, ﬁ‘)
utility or utility affiliate, a person who contracts with the utilities under sub. (2) (a)
1., or a person who subcontracts with such a person:

1. May not discriminate against an energy utility or its affiliate or a wholesale
supplier or its affiliate solely on the basis of its status as an energy utility or its
affiliate or wholesale supplier or its affiliate.

2. Shall provide services to utility customers on a non—discriminatory basis and

subject to a customer’s choice.
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(b) A/utility that provides financing under an energy efficiency program under
sub. (2) (b) 1. or 2. for installation, by a customer, of energy efficiency processes,
equipment, or appliances, or an affiliate of such a utility, may not sell to or install for
the customer those processes, equipment, appliances, or related materials. The
customer shall acquire the installation of the processes, equipment, appliances, or
related materials from an independent contractor of the customer’s choice.

(5) CoST RECOVERY; EQUITABLE DISTRIBUTION. (a) The commission shall ensure
in rate-making orders that an energy utility recovers from its ratepayers the

fnerql
f? tility is required to spend under sub. (3) (b) 3. The commission

amounts the ¢l
may prescribe the accounting treatment of energy utility expenditures, including the
use of any escrow accounting.

(b) The commission shall ensure that the cost of energy efficiency and
renewable resource programs is equitably divided among energy utilities and
customer classes so that similarly situated ratepayers contribute equivalent
amounts for the programs.

(c) The commission shall ensure that customers throughout the state have an
equivalent opportunity to receive the benefits of the programs under sub. (2) (a) 1.
and (b) 1. The commission shall ensure that statewide programs are designed to
ensure that retail customers in areas not served by programs under sub. (2) (b) 1.
receive equivalent opportunities as those in areas served by programs under sub. (2)
(b) 1.

(6) ENERGY UTILITY BILLS; ANNUAL STATEMENT. An energy utility shall provide
customers with an annual statement that describes the applicable programs
specified in sub. (3) (b) 1. and presents cost and benefit information for those

programs.
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(7) MUNICIPAL UTILITIES AND RETAIL ELECTRIC COOPERATIVES. (a) Requirement to
charge fees. 1. Each retail electric cooperative and municipal utility shall charge a
monthly fee to each customer or member in an amount that is sufficient for the retail
electric cooperative or municipal utility to collect an annual average of $8 per meter.
A retail electric cooperative or municipal utility may determine the amount that a
particular class of customers or members is required to pay under this paragraph
and may charge different fees to different classes of customers or members.

2. Notwithstanding subd. 1., for the period beginning on October 29, 1999, and
ending on June 30, 2008, the total increase in a customer’s or member’s electric bills
that is based on the requirement to pay fees under subd. 1., including any increase
resulting from a retail electric cooperative’s or municipal utility’s compliance with
this section, may not exceed 1.5% of the total of every other charge for which the
member or customer is billed for that period or $375 per month, whichever is less.

(b) Commitment to community programs. 1. Except as provided in subd. 2.,
each retail electric cooperative and municipal utility shall spend the fees that it
charges under par. (a) on commitment to community programs. A commitment to
community program shall meet the program requirements under sub. (2) (a) 2. and
comply with the rules promulgated under sub. (3) (a) 4.

2. No later than October 1, 2006, and no later than every 3rd year after that
date, each municipal utility or retail electric cooperative shall notify the commission
whether it has elected to contribute all or part of the fees that it charges under par.
(a) to statewide programs established under sub. (2) (a) 1. in each fiscal year of the
3~year period for which it has made the election. A municipal utility or retail electric

cooperative that makes an election under this subdivision shall spend that portion
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of the fees that it charges under par. (a) that it does not contribute to statewide
programs under sub. (2) (a) 1. on commitment to community programs.

(c) Wholesale supplier credit. If a wholesale supplier has established an energy
efficiency or load management program, a municipal utility or retail electric
cooperative that is a customer or member of the wholesale supplier may include an
amount equal to the product of the municipal utility’s or retail electric cooperative’s
wholesale supply percentage and the amount that the wholesale supplier has spent
on energy efficiency or load management programs in a fiscal year in calculating the
amount that the municipal utility or retail electric cooperative has spent on
commitment to community programs under par. (b).

(d) Joint programs. Municipal utilities or retail electric cooperatives may
establish joint commitment to community programs, except that each municipal
utility or retail electric cooperative that participates in a joint program shall comply
with the spending requirements under par. (b).

(e) Reports. 1. For each fiscal year, each municipal utility and retail electric
cooperative that spends any portion of the fee that it charges under par. (a) for
commitment to community programs under par. (b) shall provide for an independent
audit of its programs and submit a report to the commission that describes all of the
following:

a. An accounting of fees charged to customers or members under par. (a) in the
fiscal year and expenditures on commitment to community programs under par. (b),
including any amounts included in the municipal utility’s or retail electric
cooperative’s calculations under par. (c).

b. A description of commitment to community programs established by the

municipal utility or retail electric cooperative in the fiscal year.
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c. The effectiveness of the commitment to community programs in reducing
demand for electricity by customers or members.

d. The results of audits under this subdivision.

e. Any other information required by the commission.

2. The commission shall maintain reports filed under subd. 1. for at least 6
years.

(8) COMPLIANCE. An energy utility that spends the full amount determined for
it under sub. (3) (b) 3. in any year is considered to have satisfied its requirements
under this section for energy efficiency and renewable resource programs for that

year.

SECTION 39. Nonstatutory provisions.

successful programs, the public service commission shall direct energy utilities, as
defined in section 196.374 (1) (d) of the statutes, as created by this act, to negotiate
initial contracts under section 196.374 (2) (a) 1. of the statutes, as created by this act,
with the holders of current contracts under section 16.957 (3) (b) of the 2003-04
statutes, to the extent that the programs administered by those contract holders are

functio

AN
SECTION 40. Effective dates. This act takes effect on the day after publication,

ning effectively and accomplishing most or all of the goals set for them.

except as g'oﬂows:

( 1); LOW-INCOME ASSISTANCE PROGRAMS; ENERGY EFFICIENCY AND RENEWABLE
RESOUgéE PROGRAMS; STATE ENERGY POLICY. The treatment of sections 16.957, 196.025
(1), and 196.374 of the statutes takes effect on July 1, 2007.

(END)

S i
e 5T
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INSERT 2-4:
'SECTION 1. 16.657 (title) of the statutes is repealed and recreated to read:
(/ 16.657(title) Low-income assistance.
INSERT 3-10:

##+NOTE: The instructions include repealing s. 16.957 (2) (a), which I assume is a
. Or did you intend to repeal s. 16.957 (2) (a) (intro.), which requires DOA to consult
ﬂfith the Council on Utility Public Benefits?

INSERT 4-5:
e
/SﬁCTION 2. 16.957 (3) (a) of the statutes is renumbered 16.957 (3).
INSERT 5-25:

/“***NOTE: See the reference I added to public benefits fees paid under current law.
INSERT 6-18:

%**NOTE: See the reference I added to public benefits fees paid under current law.
INSERT 6-22:

;}**‘\IOTE: I made changes to the above. Are my changes okay?

INSERT 7-17:

«=++NOTE: I substituted “commitment to community programs” for the reference to
low-income assistance.

INSERT 8-17:
/E?i‘ION 3. 196.025 (1) (title) of the statutes is created to read:

yd 156 025 (1) (title) STATE ENERGY POLICY.

INSERT 9-2
acg‘(é construct, install, or operate any plant, equipment, property, or facility
4 INSERT 9-8:
(¢c) Renewable resources. 1. In this paragraph, “renewable resource” has the

meaning given in s. 196.478 (1) (h) and includes a resource with a capacity of 60

megawtts or more that derives electricity from hydroelectric power.
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2. In a proceding regarding a request by a utility under s. 196.49, 196.491 (3),
or 196.80 for authority to acquire, construct, install, or operate any plant, equipment,
property, or facility, the commission is not required to consider renewable resources
as an element of or alternative to the proposal if all of the following apply:

a. The commission has fulfilled all of its duties and responsibilities under s.
196.378.

b. The utility is in compliance with the requirements of s. 196.378 (2) for that
year.

(d) Transmission facilities. In a proceding regarding a request by a utility
under s. 196.49 or 196.491 (3) to construct, install, or operate an electric transmission
facility or associated equipment, the commission is not required to find that approval
of the proposal would implement the policies under s. 1.12 (2) to (5).

SECTION 4. 196.025 (1m) (title) of the statutes is created to read:

196.025 (1m) (title) TRANSMISSION CORRIDORS.

#=NOTE: If you want to create titles for the paragraphs in s. 196.025 (1), then titles
must be created for every other subsection in s. 196.025.

SECTION 5. 196.025 (2) (title) of the statutes is created to read:

196.025 (2) (title) ENVIRONMENTAL IMPACTS.

SECTION 6. 196.025 (2m) (title) of the statutes is created to réad:

196.025 (2m) (title) COORDINATION WITH DEPARTMENT OF NATURAL RESOURCES.
SECTION 7. 196.025 (3) (title) of the statutes is created to read:

196.025 (3) (title) RELIABILITY REPORTS.

SECTION 8. 196.025 (4) (title) of the statutes is created to read:

196.025 (4) (title) SMALL-SCALE GENERATION INCENTIVES.

SECTION 9. 196.025 (5) (title) of the statutes is created to read:
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196.025 (5) (title) MARKET POWER STUDY.
INSERT 9-23:

++NOTE: Is it okay to exclude references to cooperatives from the above?

(f) “Ordered program” means any of the following:

1. An energy efficiency or renewable resource program that an energy utility
conducted under s. 196.374, 1997 stats., and continued to conduct under a
commission order in effect on the effective date of this subdivision .... [revisor inserts
date].

2. A shared savings program that an energy utility conducted prior to October
29, 1999, and continued to conduct under a commission order in effect on the effective
date of this subdivision .... [revisor inserts date].

3. An energy efficiency or renewable resource program that an energy utility

/conﬁucted under a commssion order issued on or after October 29, 1999, and before
the effective date of this subdivision .... [revisor inserts date].
INSERT 10-6:

(j) “Shared savings program” means a program under which an energy utility

finances the installation of energy efficiency improvements or renewable resources

sysfems in the facilities of a customer and recovers the cost of the installation from

i
7

portion of the cost savings realized by the customer as a result of the installation.

INSERT 10-5:

4 =+ NOTE: “Research technology transfer” sounds like jargon and I'm not sure what
t means.

INSERT 10-23:
b. Components to reduce the energy costs incurred by local units of government
and agricultural activities, including programs to increase the efficiency of energy

use by local units of government and agricultural activities and programs to promote
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and provide technical and financial assistance for the installation of renewable
resources at buildings and other facilities of local units of government and
agricultural activities. The commission shall ensure that not less than $29 million
from the moneys utilities are required to spend under sub. (3) (b) 3. is spent on
programs under this subdivision except that, if the commission determines that the
full amount cannot be spent on cost—effective programs for local units of government
and agricultural activities, the commission shall ensure that any surplus funds be
spent on programs to serve commercial and industrial customers. In this
subdivision, "local unit of government” has the meaning given in s. 23.24 (4) (a) 1.,

and ”agricultural activity” has the meaning given in s. 101.10 (1) fa}=

o
e

e INSERT 11-20:
The ga‘énission may not order a utility to administer or fund a program under this
suéivision.
INSERT 12-3:

energy utility that conducts or funds an ordered program may request,

and ommission may approve to modify or discontinue, in whole or in part, the

ordered program. An energy utility shall request the modification or discontinuation
of an ordered program as part of the first proceding under sub. (3) (b).
INSERT 12-23:

1. Evaluate the energy efficiency and renewable resource programs under sub.
(2) (a) 1. and (b) 1. and ordered programs and set or revise goals, priorities, and
measurable targets for the programs. The commission shall give priority to
programs that moderate the growth in electric and natural gas demand and usage
by facilitating markets and assisting market providers to achieve higher levels of

energy efficiency, promoting energy reliability and adequacy, avoiding adverse
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environmental impacts from the use of energy, and promoting rural economic

INSERT 13-6:
The level of total funding shall include the amount anticipated to be spent under
ordered programs.

INSERT 19-19:

(2) INITIAL FUNDING LEVEL. In its first proceding under section 196.374 (3) (b)
of the statutes, as created by this act, the public service commission shall establish
a total level of funding under section 197.374 (3) (b) 2. of the statutes, as created by
this act, that is not less than $75 million nor more than $121 million, except that the
public service commission may submit to the joint committee on finance a proposed
total level of funding that is less than $75 million or more than $121 million. If the
cochairpersons of the committee do not notify the public service commission within
10 working days after the public service commission submits such a porposal that the
committee has scheduled a meeting to review the proposal, the public service
commission may establish the funding level specified in the proposal. If, within 10
working days after the public service commission submits a proposal, the
cochairpersons of the committee notify the public service commission that the
committee has scheduled a meeting to review the proposal, the public service
commission may establish an initial funding level only upon the approval of the

committee.



